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By BERNARD GWERTZMAN
Star Staff Writer

The Central Intelligence
Agency, in a report made public
today, says that despite an in-

‘lerease in ‘auto_production, the

Soviet Union still will be in the

.lhorse and buggy era by 1975,

Output of cars probably could

‘lincrease from 200,000 yearly in

1966 to 1.1 mﬂhon in 1975, the

[ICIA says, but this would only
‘| give the Soviel Union “an auto-
‘Imobile stock roughly equal fo

that of the United States in
1917, and on a per capita basis,

| about five percent of the current
‘|U.S. inventory.”

The CIA's findings sre in-
cluded in a study issued by a

.1House subcommittee that made

an extensive investigation into
Soviet auto production. The
group indorsed President John-

/|son’s decision to let the Export-
_|Import Bank back the projected
‘}sale of $50 million worth of U.S.
‘|machine tools to Italy for use
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in a Fiat auto

The Subcommittee on Interna-

tional Trade of the Banking and

RN

Currency Committee also dis-
closed that the State and De-
fense Departments both sup-
ported the sale of machine tools.

The committee report said
Secretary of State Dean Rusk
asserted that “it is the judgment
of the Defense- Department,
shared by Gen. Earle G.
Wheeler, chairman of the Joint
Chiefs of Staff, that a loan that
would induce the Soviet Union
to .devote greater resources to
the production of consumer
goods at the expense of apply-
ing those resources to military
purpeses is in our national in-
terest.”

The CIA report was completed
last July and made available
to the committee, headed by
Rep. Thomas L. Ashley, D-Ohio.
The committee made it publie,
stating that it agreed with “the
accuracy of many of the con-
clusions and forecasts reached.”

Ashley’s committee studied
the plans of Fiat to build an

produce about 600,000 cars a
year. The Russians have agreed
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to pay about $800 million to F1at
for the plant, :

Fiat hopes to 1mport about
$50 million worth of U.S. ma-
chine tools for the plant, as well
ag additional millions of dollars
worth of equipment of European
machines made under U. S.
license, - "

Johnson, in an- Oct 7 speech
on Europe, indicated that the

Export-Import Bank, a govern-|-

ment bank, would fmance the |}
exports, but there have been
some voices atfacking the idea
as providing “strategic mate-
rials’ to Russia.

The -Ashley committee found
no indication that the equip-
ment to be sold would be stra-
tegic. The group concluded,
moreover, that the sale of ma-
chine tools might .contribute
“toward a shift of resources’
into the consumer sector that
“is fraught with pressure for
still greater outlays to come.”

The CIA report said, however,

the USSR a step nearer the auto-
motive age, the plans “are not

rw..-w lﬂ.p‘-*

T

@W@

S0 grandiose as to require a
significant alteration in tradi-
tional Soviet economic priorities
and would leave military and
space programs unimpaired.”

- “Essentially, the new Soviet
program is designed to produce
automobiles for the bureaucratic

and managerial elite, not for the -

average citizen,” the CIA report
said.

“It séems certam that, within
the next decade at least, "the So-
viet leadership not only has no
plans to mass produce autome-
biles in imitation of the West,

but would strenuously resist in- .

ternal pressure to do so. .
“Although the USSR may some

day join the circle of nations .

that provide automobiles for the
average citizen, ‘that day is oot
now in sight,” it said.

Sin¢e Nikita 8. Khrushchev’s
fall, the Russian leaders have
talked of the need for more cars,
In addition to the Fiat deal, the
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Renault firm to modernize the
“Moskvich” factory. -




